(15| The SESK Party Game

STUFF EVERY NEW BUSINESS OWNER SHOULD KNOW

(

How to play (30 seconds)

1. The reader reads a card and its three answers out loud.

2. Everyone says "One, two, three, Goldilocks!" and holds up 1, 2, or 3 fingers.

3. The reader flips the card and reads the answer and the Why.

4. Everyone who was right takes a point.

5. The reader reads the joke with a straight face. Anyone laughs or groans? The reader
takes a point. Nobody got it right? The reader takes a point.

6. Pass the deck left. Most points when the points run out wins.

What you need

These cards and the point tokens on the last two pages. No tokens? Use coins, buttons,
pebbles, or marshmallows. 3 to 10 players, ages 8 and up.

Expert rule: Bet It

Before the reader flips the card, you may put one of your points on your answer. Right: take
your normal point plus one extra. Wrong: your bet goes back to the pile. That's it.

Printing

Print single-sided, on cardstock if you have it. Cut on the dashed lines. Each card isa 3.5 x 5
inch index card. The answer half is upside down on purpose, so the table can't peek.

Cards 1 to 50 of 109. More cards and the free daily online game at sesk.info. Built 2026-10-
12.




STARTING AND RUNNING A BUSINESS £

If you start selling without registering
any business type, what are you
automatically?

o A sole proprietorship
a A single-member LLC
e An S corporation

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

Who is responsible for a sole
proprietorship's business debts?

o Only the business, never the owner
a The owner, personally
e The state that issued the license

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

What does each partner put into a
partnership, according to the IRS?

o Only money, in equal amounts
a Only a signed state license
e Money, property, labor or skill

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

Does a partnership pay federal income
tax on its profits?

o Yes, at the 21 percent corporate rate
a No, profits pass through to the partners
e Yes, but only in its first year

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS (12

In most states, can two people form a
general partnership without a written
agreement?

o No, a signed contract is always required
a No, only the IRS can create one
e Yes, acting as co-owners can create one

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS (12

In most states, how much personal
liability do partners in a general
partnership have?

o Unlimited personal liability
a None, the partnership shields them
e Liability only up to their investment

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS (12

In most states, which partnership type is
designed to limit every owner's liability?

o A general partnership
a A limited partnership (LP)
e A limited liability partnership (LLP)

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS (12

What level of law authorizes a limited
liability company (LLC)?

o State law
a Federal law passed by Congress
e IRS regulations

FLIP FOR THE ANSWER

80C6# O4NI'IS3S

: Mg Aw uo |
| 33Ind ppAsdn BuiAng Jsye Aes >pnp syl pIp By M |
35V4 LHOIVYLS |

"UOI}EDYISSE XEY |eIdPa)
SOUIWISIBP SY| DY} 3)IYM ‘ME] 91E}S WOIJ BWOD S|IeIdp
uonewW.oy) ‘S9ILYS ISOW U| "93NJe}s 33e3s Ag pamone
24NPNIIS ssauIsng e s| D ue sAes Sy 9yl AHM

mo) 3303 [




STARTING AND RUNNING A BUSINESS £

By default, how does the IRS treat a
one-owner LLC for income tax?

o As a C corporation
a As a disregarded entity
e As a partnership

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

By default, how is a domestic LLC with
two or more members taxed?

o As a partnership
a As a disregarded entity
e As a C corporation

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

Which IRS form does an LLC file to
choose to be taxed as a C corporation?

o Form SS-4
a Form 8832
e Form 1099-NEC

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

A one-owner LLC with no employees and
no excise taxes: does it need its own EIN
for federal tax?

o Yes, every LLC must have one
a Yes, but only after five years
e No, it can use the owner's tax ID

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

An LLC wants to be taxedasan S
corporation. Must it file Form 8832 first?

o Yes, 8832 must come first
a No, Form 2553 alone is enough
e No, it just checks a box on its return

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

What is the most shareholders an S
corporation can have?

o 35
B 500
e 100

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

For the S corporation 100-shareholder
limit, how is a married couple counted?

o As one shareholder
a As two shareholders
e They can't both own shares

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

Which of these can NOT bean S
corporation shareholder?

o A US citizen
a An estate

e A partnership

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

How many classes of stock may an S
corporation have?

o Only one

a Two, common and preferred

e Any number

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

Which IRS form does a corporation file
to become an S corporation?

o Form 1120
a Form 2553
e Form W-9

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

To be an S corp for this tax year, file
Form 2553 within how long after the year
starts?

o 2 months and 15 days

a 30 days
e 6 months

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

An S corp owner who works in the
business must be paid what before taking
distributions?

o Nothing, distributions alone are fine
a Reasonable compensation as wages
e Exactly the minimum wage

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

How are S corporation profits taxed for
federal income tax?

o Taxed twice, like a C corp
a Never taxed at all

Passed through to shareholders' personal
returns

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

Does every state honor the federal S
corporation election?

o Yes, every state must
a No, some treat it as a C corp
e Only states with no income tax

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

Why do C corporation profits face a
"double tax"?

o T he company files the same return twice
B Owners pay tax twice a year
e Taxed at the company, then again as dividends

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

What is the federal income tax rate on a
C corporation's taxable income?

o 21 percent
a 35 percent
e 15 percent

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

Which federal income tax return does a
C corporation file?

o Form 1065
a Schedule C
e Form 1120

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

What happens to a corporation when a
shareholder sells their shares?

o It continues doing business
a It must dissolve and re-form
e It becomes a partnership

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

What does an LLC usually protect if
the business is sued?

o The business's own bank account

Owners' personal assets like house and
savings
e Nothing at all

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

What does "piercing the corporate veil"
mean?

o A court makes owners personally liable
a Selling shares to the public
e Changing the company's legal name

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

In most states, which habit can lead a
court to pierce the corporate veil?

o Keeping a separate business bank account
a Mixing personal and business money
e Filing annual reports on time

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

What is an LLC's operating agreement?

o T he state's certificate of formation
a The IRS letter assigning an EIN

a T he governing contract among the LLC's
members

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

How much does the IRS charge for an
Employer Identification Number (EIN)?

o 50 dollars
a Nothing, it's free
e The state filing fee

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

If you apply online and are approved,
how fast do you get your EIN?

o In 4 to 6 weeks by mail
a After a 30-day review
e Immediately, online

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

Which IRS form is the application for an
EIN?

o Form SS-4
a Form W-4
e Form 8832
FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

If you apply for an EIN by mail, how
early should you send Form SS-4?

o 2 days ahead
a 6 months ahead
e At least 4 weeks ahead

FLIP FOR THE ANSWER
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STARTING AND RUNNING A BUSINESS £

Forming an LLC or corporation: which
comes first, the state filing or the EIN?

o Form with the state first, then get the EIN
a Get the EIN first, then form
e Do both on the same IRS form
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STARTING AND RUNNING A BUSINESS £

If a sole proprietor needs an EIN, how
many cover multiple businesses and
trade names?

o One per trade name

a Just one
e None, ever
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STARTING AND RUNNING A BUSINESS £

What mainly determines how and
where a business registers?

o Structure and location

a Logo and slogan
e First-year revenue
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STARTING AND RUNNING A BUSINESS £

Where do most states accept business
formation filings?

o A federal courthouse
a A state business filing office
e The local post office
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STARTING AND RUNNING A BUSINESS £

Which document commonly forms an
LLC with a state?

o Corporate bylaws
a A resale certificate
e Articles of organization
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STARTING AND RUNNING A BUSINESS £

Which document is required when
incorporating a business?

o Articles of incorporation
a An annual budget
e A seller permit
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STARTING AND RUNNING A BUSINESS £

What does a registered agent receive
for a company?

o Customer reviews
a Official and legal documents
e Daily sales deposits
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STARTING AND RUNNING A BUSINESS £

Where must a registered agent
generally be located?

o Any country
a Only Washington, D.C.

e The registration state
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STARTING AND RUNNING A BUSINESS £

What may a company need before
doing business in another state?

o Foreign qualification
a A new federal entity
e A personal passport
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STARTING AND RUNNING A BUSINESS £

What is another name for a DBA?

o Federal charter
a Trade or assumed name
e Registered-agent address
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STARTING AND RUNNING A BUSINESS £

Does registering a DBA alone give legal
name protection?

o Yes, nationwide
a Yes, for patents
e No, not by itself
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STARTING AND RUNNING A BUSINESS £

When does a business generally need a
federal license or permit?

o W henever it earns revenue
a W hen federal law regulates the activity
e Only after hiring
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STARTING AND RUNNING A BUSINESS £

What determines which state and local
permits a business needs?

o The owner's favorite color
a Only its federal tax form
e Its activities and location
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STARTING AND RUNNING A BUSINESS £

Why should permit renewal dates go on
a compliance calendar?

o They may expire and need renewal
a They automatically last forever
e They become federal patents
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STARTING AND RUNNING A BUSINESS £

Which recurring state filing may keep
an entity in good standing?

o A weekly sales forecast
a A state annual report
e A new formation filing
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STARTING AND RUNNING A BUSINESS £

Can foreign qualification create
ongoing duties in two states?

o No, the first state disappears
a Only federal duties remain

e Yes, both states may require filings
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